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Although portfolio management didn’t change much during the 40 years after the seminal works of
Markowitz and Sharpe, the development of risk budgeting techniques marked an important milestone in the
deepening of the relationship between risk and asset management. Risk parity then became a popular
financial model of investment after the global financial crisis in 2008. Today, pension funds and institutional
investors are using this approach in the development of smart indexing and the redefinition of long-term
investment policies.

Written by a well-known expert of asset management and risk parity, Introduction to Risk Parity and
Budgeting provides an up-to-date treatment of this alternative method to Markowitz optimization. It builds
financial exposure to equities and commodities, considers credit risk in the management of bond portfolios,
and designs long-term investment policy.

The first part of the book gives a theoretical account of portfolio optimization and risk parity. The author
discusses modern portfolio theory and offers a comprehensive guide to risk budgeting. Each chapter in the
second part presents an application of risk parity to a specific asset class. The text covers risk-based equity
indexation (also called smart beta) and shows how to use risk budgeting techniques to manage bond
portfolios. It also explores alternative investments, such as commodities and hedge funds, and applies risk
parity techniques to multi-asset classes.

The book’s first appendix provides technical materials on optimization problems, copula functions, and
dynamic asset allocation. The second appendix contains 30 tutorial exercises. Solutions to the exercises,
slides for instructors, and Gauss computer programs to reproduce the book’s examples, tables, and figures
are available on the author’s website.
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From reader reviews:

Cathrine Hart:

Book is actually written, printed, or illustrated for everything. You can understand everything you want by a
book. Book has a different type. As you may know that book is important issue to bring us around the world.
Close to that you can your reading talent was fluently. A e-book Introduction to Risk Parity and Budgeting
(Chapman and Hall/CRC Financial Mathematics Series) will make you to end up being smarter. You can feel
much more confidence if you can know about almost everything. But some of you think that will open or
reading a new book make you bored. It isn't make you fun. Why they are often thought like that? Have you
searching for best book or suited book with you?

Betty Perez:

The book Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics Series)
has a lot of information on it. So when you read this book you can get a lot of profit. The book was published
by the very famous author. The writer makes some research previous to write this book. This particular book
very easy to read you can obtain the point easily after scanning this book.

Donna Hubbard:

You are able to spend your free time to study this book this publication. This Introduction to Risk Parity and
Budgeting (Chapman and Hall/CRC Financial Mathematics Series) is simple bringing you can read it in the
area, in the beach, train along with soon. If you did not get much space to bring often the printed book, you
can buy the e-book. It is make you easier to read it. You can save the actual book in your smart phone. And
so there are a lot of benefits that you will get when you buy this book.

Jose Enriquez:

A lot of reserve has printed but it differs. You can get it by online on social media. You can choose the very
best book for you, science, amusing, novel, or whatever through searching from it. It is referred to as of book
Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics Series). Contain
your knowledge by it. Without leaving the printed book, it may add your knowledge and make a person
happier to read. It is most important that, you must aware about publication. It can bring you from one place
to other place.
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