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This book provides a new methodological approach to money and macroeconomics. Realizing that the
abstract equilibrium models lacked descriptions of fundamental issues of a modern monetary economy, the
focus of this book lies on the (stylized) balance sheets of the main actors. Money, after all, is born on the
balance sheets of the central bank or commercial bank. While households and firms hold accounts at banks
with deposits, banks hold an account at the central bank where deposits are called reserves. The book aims to
explain how the two monetary circuits – central bank deposits and bank deposits – are intertwined. It is also
shown how government spending injects money into the economy.

The exposition covers both the general case and then the eurozone specifically. A very simple
macroeconomic model follows which explains the major accounting identities of macroeconomics. Using
this new methodology, the eurozone crisis is examined from a fresh perspective. It turns out that not
government debt but the stagnation of private sector debt was the major economic problem and that cuts in
government spending worsened the economic situation. At the end, the book discusses what a solution to the
current problems of the eurozone must look like, with scenarios that examine a future with and without a
euro.
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From reader reviews:

Malissa Conlin:

This Modern Monetary Theory and European Macroeconomics (Routledge International Studies in Money
and Banking) are generally reliable for you who want to be a successful person, why. The reason of this
Modern Monetary Theory and European Macroeconomics (Routledge International Studies in Money and
Banking) can be one of several great books you must have is definitely giving you more than just simple
reading through food but feed you with information that possibly will shock your earlier knowledge. This
book is handy, you can bring it everywhere and whenever your conditions at e-book and printed ones. Beside
that this Modern Monetary Theory and European Macroeconomics (Routledge International Studies in
Money and Banking) giving you an enormous of experience like rich vocabulary, giving you trial run of
critical thinking that could it useful in your day exercise. So , let's have it and enjoy reading.

Darius Cramer:

People live in this new day time of lifestyle always try to and must have the free time or they will get lots of
stress from both everyday life and work. So , if we ask do people have extra time, we will say absolutely of
course. People is human not just a robot. Then we inquire again, what kind of activity have you got when the
spare time coming to anyone of course your answer may unlimited right. Then ever try this one, reading
textbooks. It can be your alternative inside spending your spare time, the book you have read is definitely
Modern Monetary Theory and European Macroeconomics (Routledge International Studies in Money and
Banking).

Richard Segers:

In this era which is the greater individual or who has ability in doing something more are more valuable than
other. Do you want to become among it? It is just simple solution to have that. What you are related is just
spending your time little but quite enough to possess a look at some books. One of many books in the top
collection in your reading list is actually Modern Monetary Theory and European Macroeconomics
(Routledge International Studies in Money and Banking). This book that is qualified as The Hungry Hills can
get you closer in becoming precious person. By looking upward and review this book you can get many
advantages.

John Ma:

Many people said that they feel weary when they reading a guide. They are directly felt the idea when they
get a half elements of the book. You can choose the book Modern Monetary Theory and European
Macroeconomics (Routledge International Studies in Money and Banking) to make your own reading is
interesting. Your skill of reading expertise is developing when you including reading. Try to choose basic
book to make you enjoy you just read it and mingle the impression about book and reading especially. It is to
be 1st opinion for you to like to wide open a book and examine it. Beside that the publication Modern



Monetary Theory and European Macroeconomics (Routledge International Studies in Money and Banking)
can to be your new friend when you're feel alone and confuse in what must you're doing of that time.
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